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World cow milk production in % and min. ton

Country 2000 2005
min. ton min. ton

EU-25 143.0 143.9
USA 75.9 79.6
Global Dairy Alliance 57.3 63.2

- Australia 10.8 10.5

- New Zealand 12.7 14.2

- Argentina 9.8 10.0

- Brazil 20.6 24.2

- Chile 2.4 2.6

- Uruguay 1.0 1.6
Other countries 213.5 240.3
Total 489.8 527.0 Q%
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World trade in milk equivalent

Sowrce: Eunopean Commisdon - Directorate-General for Agiculture and Fural Develypment
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World dairy trade in % and min. ton

Country 2000 2005
% %
EU-25 39.1 29.3
USA 4.7 9.6
Global Dairy Alliance 40.8 43.6
- Australia 16.4 11.7
- New Zealand 19.6 23.8
- Argentina 3.5 4.6
- Brazil 0.1 1.0
- Chile 0.2 0.7
- Uruguay 1.0 1.8
Other countries 15.4 17.4
Total 100 100 Q%
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Milk used in dairy products in the EU (2006 forecast) "
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Trends in dairy cows in CEE countries before EU
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Quota assigned to Countries
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EU milk production, milk price and quota rent
(2008 = 100)
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Milk prices 2006 - 2007
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New Zealand (5)

NZ

none

Milcobel BE 0.73 1.38 0.37 38.76
Humana Milch Union eG | DE -0.22 36.82
Nordmilch DE 0.15 -0.17 34.97
Arla Foods Denmark DK 0.75 -3.75 1.41 35.44
Hameenlinnan O. FI 2.14 5.95 3.88 40.19
ﬁgpﬂ;ﬁgi;ﬁ (Basse FR 0.74 none 34.51
Danone (Pas de Calais) FR 0.58 none 35.72
tg(i:rtéa)lis (Pays dela FR none 34.30
Sodiaal FR none 33.81
Dairy Crest (Davidstow) | GB -0.25 0.37 -3.07 0.00 32.07
First Milk GB 0.61 2.30 0.00 30.22
Glanbia IE 0.00 37.31
Kerry IE none 35.78
Campina NL 0.05 0.75 -0.90 1.20 37.27
Friesland Foods NL 0.04 -2.30 1.86 37.63

31.24

USA (3)

US

0.14

none

32.27
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Member State | Quota 2007 Administrative | Development since last year
mar ket price price
Netherlands 70-80 cents Decreasing
Belgium (W/FL) 25-37 cents Decreasing
Finland 6-36 cents 4 cents Decreasing
Poland 0,20-0,8 PLN Decreasing
France 0-15 cents Stable
Sweden 9 cents Stable
Austria 50-70 cents Stable
Germany 23-42 cents Stable
Italy 30 cents Stable
United Kingdom | 6 cents Increasing
Denmark 62 cents Increasing
Ireland 10-28 cents 12 cents Increasing
Latvia 43-72 cents Increasing
Hungary 6 cents Increasing
Slovakia No price
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Linked to kg

1

Income support 2007 decoupled

1

CROSS-COMPLIANCE Linked to farmer/land

\ Sustainable fa}ning

Environmental  product quality animal welfare
programmes
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More attention for Entrepreneurship

« Craftsmanship “green” knowledge

 Management of farm/  organisation

firm communication
internally
« Entrepreneurship communication

strategy planning
utilizing network
external view
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Milk deliveries to dairies per region 2004/2005 (million kg)

71t
-30 %

achodniopomorskie;

168 t
- 530, 0.99

32t
-24 %
18t
-26%

85,4t
-33%

Opolskie
Wholesale milk 102t 0.48
31.03.2005 [million kel '
- 48%

B 1,500- 1,680 Podkarpackie
= 750- 1,500 | Matopolskie 11 ; 0.22
[0 1s0-s00 13t - 32%
O 1z0-150 -379% 0.26
[0 so-1s0

Source: Parzonko, 2006
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Correlations

Variable 1 Variable 2 Correlation
r

Average quota Reduction in number 0.70

size/farm of farms

Average quota Exceeding total 0.60

size/farm deliveries

Average quota Increase of total 0.52

size/farm deliveries

Average quota Average quota price 0.51

size/farm

Expertise centre for Farm Management and QV@
Knowledge Transfer ;



Milk deliveries to dairies per region
2007/2008 (million k)

G W 51mio.
Bl 2ot
Sl 28 %

e 103 mio.
- 65 1.
-21%

Total Milk Quota: 544 mio.
Average Quota/farm: 62 t.
Reducing no. farms: - 33 %
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m Reduction in no of farms with quota from 2004/2005 to 2007/2008

uPercentage reduction in no. of farms from 2004 to 2008
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European Association for Animal Production
(EAAP) - topics

lIreland 2007
e Robustness - stronger cows
- longer productive life
e Crossbreeding in dairy cows
e Dairy calves and crosses for good quality calves

Lithuania 2008

e Mastitis

e Fertility (2x)

e Functional traits

Expertise centre for Farm Management and QV@
Knowledge Transfer Y
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Production

Protein
Fat
Milk volume

Reproduction

Calving interval
Percentage non returns
Nr. of Inseminations
Daughter pregnancy rate
Age at first calving
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Productive life

e Longevity

e Udder

e Somatic cell score
e Feet and legs

e Body size

Other Traits

e Ease of Calving
 Milkability

e Conformation traits
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Relative Emphasis in Selection Indices (2003)

Denmark - S-Index 0.34 0.29
Great Britain - TOP | 0.50 |
France - ISU - 0.50
Germany - RZG | 0.50 Production
Switzerland - ISEL | 0.53 Productive life
United States - TPI 0.54 ]
United States - Net Merit | 0.55 |
Canada - LPI | 057
The Metherlands - DPS ] 0.58
ltaly - PFT - 0.59
Spain - ICO 1 0.59
New Zealand - BW 1 0.66
Australia - APR | 0.67
Ireland - EBI 1 0.69
Japan - NTP 1 0.75 0.25
Great Britain - PLI - 0.75 | 0.20 0.05
Israel - PDO1 1 0.80 0.20
O 10 20 3 4 50 6 70 s 0 100

New EU countries

Miglior et al. J Dairy Sci 88:1255 (2005)



Selection Indices overview

EHProtein OFat OMilk BType OLongevity OUdder Health B Fertility O Other man. & health traits

Sweden - TMI
Denmark - S-Index
Great Britain - PLI
United States - NM

Ireland - EBI
South Africa - BVI
The Netherlands - DPS
United States - TPI
Canada - LPI

Spain - ICO
Switzerland - ISEL
New Zealand - BW
France - ISU
Australia - APR
Germany - RZG
Israel - PDO7

Italy - PFT

Japan - NTP
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Conclusions
e EU-policy asks additional qualities of farmer
e Underproduction in milk in most EU-countries
&Increasing production elsewhere
“No production limitation/quota after 2015?!

e Large regional reduction in dairy farms in CEEC
countries (12-46 %); each region It’s own
characteristics?

e Infrastructure will be probably leading for
future prospects

e Attention for sustainability in breeding
program?

Expertise centre for Farm Management and
Knowledge Transfer
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Quota developments in Lithuania per region
Sold milk to Percentage
Number of buyers, Average Reduction in no ) 9
: reduction

producers) counted by guota of farms with in

Region delivering fixed amount guota from no. of

milk to national 3,99 per farm 2004 - 2005 farr.ns

buyers fat agl)ount in tons to 2007 -2008 2004-2008

Alytaus region. 5998 61982 10.08 3178 -32%

Kauno region. 7737 187915 23.19 6736 -43%

Klaipédos region. 4850 137554 26.92 4211 -44%
Marijampolés

region. 6912 182921 27.46 4206 -36%

Panevézio region. 6532 186593 27.10 6322 -46%

Siauliy region. 7017 213943 30.55 6593 -46%

Taurageés region. 7395 175395 23.30 3484 -31%

TelSiy region. 4368 114129 25.15 2655 -37%

Utenos region. 5333 74652 13.14 4588 -42%

Vilniaus region. 5951 51644 7.75 6831 -44%

Total in Lithuania 62093 1386728 21.25 48804 -41%
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World cow milk production in % and min. ton

Country 2000 2000 2005 2005
% min. ton % min. ton
EU-25 29.2 143.0 27.3 143.9
USA 15.5 75.9 15.1 79.6
Global Dairy Alliance 11.7 57.3 12.0 63.2
- Australia 2.2 10.8 2.0 10.5
- New Zealand 2.6 12.7 2.7 14.2
- Argentina 2.0 9.8 1.9 10.0
- Brazil 4.2 20.6 4.6 24.2
- Chile 0.5 2.4 0.5 2.6
- Uruguay 0.2 1.0 0.3 1.6
Other countries 43.6 213.5 45.6 240.3
Total 100 489.8 100 527.0
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World dairy trade in % and min. ton

Country 2000 2000 2005 2005
% min. ton % min. ton
EU-25 39.1 14.9 29.3 11.7
USA 4.7 1.8 9.6 3.8
Global Dairy Alliance 40.8 15.6 43.6 17.4
- Australia 16.4 6.3 11.7 4.7
- New Zealand 19.6 7.5 23.8 9.5
- Argentina 3.5 1.3 4.6 1.8
- Brazil 0.1 0.04 1.0 0.4
- Chile 0.2 0.08 0.7 0.3
- Uruguay 1.0 04 1.8 0.7
Other countries 15.4 5.9 17.4 7.0
Total 100 38.2 100 40.0
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Dairy Cows ‘Yield
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Souwrce: Europaan Commission - Directorate-General for Agriculture and Rural Davelopmeant



