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BEEF IN THE EU
* Balance in 2003

* Review of this balance

» Medium term forecast
+ Spotlight on Brazil

EEAP, Paris, 4th march 2004
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Beef in France : short term trend

1000t cwe 2003 2003 2004
(esti ) 2002/ (fo )
Cows + heifers 917 +1,5% 871 -5%
Young bulls 384 -4% 376 2%
Steers 131 = 121 -8%
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Beef in the EU : short term trend

1000 t cwe Estimate 2003 Forecast 2004 Forecast 2004
EU 15 EU 15* EU 25 **
Production 7315 7205 7965
+ Import 520 550 610
+ Stock reduction 206 60 60
= Ressources 8030 7815 8635
Consumption 7561 7445 8175

Balance prod. - consumption

*= 2003 -1,5% (including + 30 with the end of OTMS in UK)
*= EU15 + 760 CEECs Source : GEB according to EUROSTAT
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Beef balance in France
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Beef balance in the EEC

9000
EEC 6 EEC9 ;\\

ﬂ\/j J }5\

7 000 v ¥
]
2
o
3
= 6 000
o
o
g

5000

EEC 12 EU15
ﬂ +DDR
4000 ij
3000
1960 1964 1968 1972 1976 1980 1984 1988 1992 1996 2000

EAAP 04/03/04 Ph. CHOTTEAU — J-N BONNET

aad

EAAP 04/03/04 Ph. CHOTTEAU — J-N BONNET

Source : GEB d'aprés
USPA ¢ EUROSTAT
GEBHnstitutde 1 Bievage 5

Steers & young bulls slaughterings / male births
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Beef balance in the « EU — 15 » (retropolation, includi
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Beef Balance in the EU
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Beef Balance in the EU
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mmm Import tiers = Export tiers «=% Import/Cons.
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Beef Balance in the 8 new members CEECs

(1000t cwe)

2002
Production 670
Consumption 590
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2008

660

690
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Number of Cows in the EU (november)

1000 head 2002 2006 2008 |2008/2002
(%)

Cows 31211 29 900 29 500 -5,5

From which

DAIRY 19 514 18 100 17 700 -9

From which

SUCKLER 11 697 11 800 11 800 +1
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Trends for beef

In the EU 25 in 2008

(1:000 t cwe)

2002
Production 8 168
+ Import 483
= Resources 8 651
- Consumption 8 025
= to be exported 626
Prod - cons. +143
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+0,8%
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Brazil :

Food : 1/3 exports in 2001-2002, +2%/year.

Systematic surplus

Breakdomwn of Brazilian agri-food exports

[ Soybean complex
OWood & furniture
B Meat complex

M Hides & leather

O Sugar

W Coffee complex

0 Tobacco complex
[0 Orange juice
OCorn

@ Other
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.. for export (1000t cwe)
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Brazil :

Farms
24% of active population in 1999
500 000 people calling themselves « landless farmers"
Among 4,84 million farms in 1996:
2,19 with animals, of which 1,35 specialized in livestock husb.

4% of cattle
34% of cattle

29% of cattle
33% of cattle

31% <10 ha,
56% 10-200 ha,

10% 200 -1000 ha,
3%>1000 ha
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Brazil :
The cattle

Y

168 million head in 2002 (+10 million in 10 years).
2nd herd in the world (~ 15%)

>  84% north tropic of Capricorne :
- 34% Center-West (MGrS, MGr, GO)
- 21% South-East (SP, MGer)
- 20% North & North-East: TO, PARA
-16% South (PR, SC, RGS)

»  Zebu is the vast majority : 85%, ex : Nelore.
In the South, domination of Hereford.

5% fattened in feed-lots.

v
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Brazil = 850 Mios ha

*Pastures =
214 Mios ha

* Mixed = 40
Mios ha

*“Frontier" =
90 Mios ha
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Brazil :
Productivity increase

plan Real, end of hyper-inflation
=> end of « stock in live »

Slaughtering rate from 16% in 1996 to 20,5% in 2002
=> Slaughterings + 32 %

26 millions in 1996 -> 35 millions in 2002

5,2 Mios t cwe to 7,15 Mios t cwe (+44%)

Carcasse weight : 200 to 207 kg/head

Big efforts to eradicate FMD.

Many young steer programs with incentive premium
and tracability (ex: Nelore Precoce...).

GEB-Institut de 'Elevage

Brazil :
Productivity increase
Genetic programs: to finish earlier, to improve the
grade (cover fat, color, sirloin share)

Pasture improvement programs:
from 0,5 cattle/ha (300 Mios ha of which 80% high
state of degradation) to 1/ha, to free land

Identification of cattle : SISBOV is becoming
compulsory to sell cattle to th slaughterhouses
agreed for export

Project of compulsory payment according to the
grade

GEB-Institut de 'Elevage

2%

2

Infected Zonel™

Zone tampon ]
Free of FMD EH

vaccination —
agreed by OIE

EAAP 04/03/04 Ph.
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Foot & Mouth Desease Status

with

Brazil :
Beef balance

Productivity improvement effect :
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To increase the domestic consumption from 5,02 to
6,24 Mios t cwe (32,6 to 35,8 kgéc/inhab.) in 6 years.
To increase exports from 378 000 to 1 006 000 téc in
6 years.

To increase the surplus from 343 to 1023 Mios $.

GEB-Institut de I'Elevage




Brazil :
Market integration

Each carcasse is cut according to the various export
outlets :

2
2

Brazil :
Strength: the prices

A steer is paid around 60 R/@ in 2003 in Sao Paulo,
or 1,4 US$/kg cwe (+26%/2002).

&

!

Loin, sirloin, heart of rump, rib steak to Germany,
Southern Europ (chilled or frozen) for catering.

v Aculled i id 20 to 30% less.
»  Young bulls : high quality cuts to Lebanon, Saudi cautec. cor Sl 3 i

Arabia...
v" The hind is sold 3,9 R/kg with bones.
»  Roastbeef (silverside, round) to UK and
Netherlands.
v" The loin is sold 20 to 24 R/kg

> Fores to Chile. (around 6,5 €/kg + 0,5 € transport + 3,9 € full duties

>  Specific cuts on the domestic market (udder, hump, =11 €FOB in the EU)

neck, picanha - tail of rump...)
»  Offals to SE Asia...
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——— Sharp increase to EU & Middle East

FROM 2000 to 2003
v CHILLED CUTS exports : X 3,2
to EU : X 2,4 (60 000 t in 2003, 38% of total).
Price fall from 4,6 US$/kg in 2000 to 4,16 US$/kg in 2003.

X 2 to Lebanon, Saudi Arabia...
Price 2003 = 2 US$/kg (2,9 in 2001)

v, FROZEN CUTS : X 3,3
+26% to EU (100 000 tonnes in 2003),
Price fall from 3,6 a 2,5 $/kg.

X 17 to Arabia, X23 to Iran, X 32 to Egypt, &
nul to 83 000 t to Russia... Other : 398 000 t cwe

v PROCESSED BEEF: + 30% TOTAL : 1075 000 t cwe
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ﬁ Market penetration in the EU




